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SECOND SEMESTER EXAMINATION 2021-22
M.Com.

Paper - IV
Advanced Accounting

Time : 3.00 Hrs. Max. Marks : 80
Total No. of Printed Page : 11 Mini. Marks : 29

ukV & 1*u 1= rhu [k.Mk e: folkDr g A BHkh rhu [k.Mk di 1"u funi*ku Bkj gy
dift; A vdk dk foHktu 1R;d [k.M e fn;k x;k g A

Note: Question paper is divided into three sections. Attempt question of all three section
as per direction. Distribution of Marks is given in each section.

[K.M & "/* Section - 'A"

viry?Rrjh; 1"u ivYr "kink e
Very short type question.

g1 frifed ueHl § A 6=l © el Bl g DI — 6x2=12
Attempt any six question from the following questions :
(i) THIEIO H HI—Hd P IR 5 geR fdHar Siar g ?
How is purchase consideration determined in Amalgamation ?
(i) GOl HH @I /@& g ?
What is capital Reduction Account ?
(iiiy 7 IS Y AT B TUAT DY BT S 7 ?
How are unrealised profits calculated ?
(iv) IFURI BUCRI & of@l & dev H R & drTa’ &I IS0 Aled
SIS |
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Explain with example 'cost of control' in the context of Holding Company

Account.
(V) I YHTT i HR b T oA 8 P
What are the advantages of setting Accounting standards ?
(vi) ‘ORI YATT & 3T T FHS © P
What do you mean by ‘Accounting standard’ ?
(viiy T DI GRATMYT BT | Bd $H YT AT Febell AT ST 2 2
Define Royalty. When it considered as received or paid ?
(viii) T B Hed H gAaH T BT aHEsy |

Explain 'Minimum Rent' in context of Royalty.

(ix) ¥9d GAEHE oGihd & H8d Bl gargd |

State the importance of Human Resource Accounting.

x) STREIRE dvs' @ Hed & fadad HIfT |

Discuss the scope of '‘Responsibility Centre'.

[k.M & "c* Section - 'B'

y2Rrjh; 1"u 1200 "kink e

Short answer question (In 200 words)

g2 fa=ifed g § 9 fh=) IR UeHl Bl 8 DI | 4x5=20

Attempt any four question from the following questions :

(i) o fafce gd SHG! HEd shard fofics & fies M=Tgar & —

The Balance Sheets of Rajan Ltd. and its subsidiary Igbal Ltd. are as follows:-
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Balacne Sheet

(as on 31st March, 2021)

Liabilities Rajan Ltd. Igbal Ltd. Assets Rajan Ltd. Igbal Ltd.

Share Capital Sundry

(in shares of 8,00,000 4,00,000 Assets 8,00,000 6,00,000

Rs. 100 each)

Sundry Creditors 4,00,000 2,00,000 Investments 4,00,000

in Igbal Ltd.
12,00,000 6,00,000 12,00,000 6,00,000

U BT ferger 9918 |

Prepare a consolidated Balance Sheet.

(i) P D GANHAT § R A9 & 2 YANE & U IGad Held o
ferfay |
What do you understand by reconstruction of a company ? Give in brief
the main objectives of reconstruction.

(i) TPIHROT BT 3Nf UG IEaTT Held H qargy |
State the meaning and objectives of Amalgamation.

(iv) TReveT ffics EWiR® HUH! ®I 5 M ® dacl ®. 10 dqTed, TH .
9 gohdT B, . 15 U 37 IR Hod WR 3 3% < & fory Agwd & e |
BTG B & URT %, 10 Ufy 3T arell (B 6. 5 °fa 3fer gava 7)
%. 5,00,000 T Gl ol & | 39 AT BT IR o 6. 8 B | P URIhel
ST DI |
Sarkanda Ltd. agrees to issue 3 shares of Rs. 10 each Rs. 9 paid up at
Market value of Rs. 15 per share for every 5 shares in the transferor company.
The transferor compnay has Rs 5,00,000 paid up share capital of Rs. 10
each, Rs. 5 paid up market value of these shares is Rs. 8. Find out the
purchase consideration.

(V) 9Rd H oigidpd AU & URT & te dfdra aren forfau |

Write a brief overview on setting up to Accounting standards in India.
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(vi)

(Vi)

nh?2k mRrjh; It

(4)

BRI Td TYBR DI UMY W UH e og faRkay |
Write a short note on shortworkings and Recoupment of shortworkings.

AT Sral & e’ H ARl U fdfd, 2013 9 HefEd Agcayol g4

feTfgu |

Write important rules related to Investment Accounts as per Indian companies

Act, 2013.

u

[k.M & "I* Section -'C’

Long answer/Essay type question.

forifea ool & 9 f=] aR Ul BT g DIy —
Attempt any four question from the following questions :

31 #19 2022 BT A fafics @ik ude] fofice waaxer &= & forg wead
8U 3R Ud 78 HUl AC—Udc] faffcs’ & T84 & | 31 A 2022 6l
A foafics iR gae fafics @ faes 9 daR © —

On 31st March 2022, Motu Ltd. and Patlu Ltd. are agreed to amalgamate

(i)

4x12=48

and form a new company called as '‘Motu-Patlu Itd'. The following are the
Balance sheets of Motu Ltd. and Patlu Ltd. as on 31st March 2022 :

HIDEC) Arg fo | ude o | |ufean Aig fol. | e fo

(Liabilities) (Motu Ltd.) [ (Patlu Ltd.) | (Assets) (Motu Ltd.) [ (Patlu Ltd.)

THAT e goft qf#

e . 10 B o7

Equity share capiital 2,00,000 1,60,000 | Land & Buildings 1,00,000 90,000

of Rs. 10 each

GG Wic vd AR

General Reserve 20,000 30,000 | Plant and Machinery 48,000 38,000
Q-4334 PT.0.
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ara—erfy Ueve

Profit & Loss 4,000 10,000 | (Patent) 5,000 4,000

ATER MR H wIH

Creditors 6,000 2,000 | Stock-in-trade 28,000 30,000
ISR (Debtors) 36,000 | 32,000
U fqum
Bills Receivables 4,000 4,000
& H Ade
Cash at Bank 9,000 4,000

2,30,000 2,02,000 2,30,000 | 2,02,000

31 |9 2022 BT A, fol. 3R ude] fel. &1 et Aig—ude] for. # Fifda
Tl IR B3Il —

1.

Are—udc] fof. g1 A fot. 3fk uae] for. & ot wufeaat &fik <1ficat
®T Sd fIeME Jeu R forar Smem |
P gfiwd & MuRe gg wufa R gr faar smem |
Y Yfdhel DT YA Ac—ude] fol.” §RT U 6. 10 dTel FHAT
BT FH—Hed W AT PR fear S |

319 ‘AIC—Udie] feIfcs’ &1 Yediehl ¥ 3Taedas Si-iel Ufdftedr difor
Uq e @ W @ YdIeRo & garq &l fesT 18y |

On 31st March 2022, Motu Ltd. and Patlu Ltd. merged into ‘Motu-Patlu Ltd'

on the following terms :

1.

Motu-Patlu Ltd. will take over all the assets and liabilities of Motu Ltd.
and Patlu Ltd. at their existing value.
Purchase consideration will be determined by net assets value method.
The consideration is to be discharged by the 'Motu-Patlu Ltd' in the
form of its fully paid-up equity shares of Rs. 10 each at par.

You are required to pass the necessary Journal entries and prepare
a Balance Sheet in the books of Motu-Patlu Ltd. after the amalgamation

in the nature of Merger.
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(i) 31 #d 2022 BT JRIARIR. HUAl TS &1 RIeer 74 UdR o1 —
Below is the Balance Sheet of RRR Co. Ltd. as at 31st March 2022 :
faeor T (%))
1. AT U9 IR (Equity and Liabilities) :
IR BT (Shareholder's Funds) :
39T Trﬁ (Share Capital) :
GTf?\/I_CIg_cT tj\Trﬁ (Authorised Capital) :
100 3. @Tel 10,000 YATIHR 37eT

10,000 Preference shares or Rs. 100 each 10,00,000

100 . dTel 10,000 FHAT 3T
10,000 Eugqity shares of Rs. 100 each 10,00,000
20,00,000
IBRIEG] tﬁﬁ (Issued Capital) :

100 %. dTel 7,500 Yoiawd Yaif&rehR feT

7,500 Fully paid up Preference shares of

Rs. 100 each 7,50,000

100 %, el 5,000 YUiaed HHAT I

5,000 Fully paid up Equity shares of Rs. 100 each
g QE[ e (Reserves and Surplus) :

ATI—gT faeRoT (Statement of Profit & Loss) 1,15,000
(Debit balance)
=Te]. TTRI (Current Liabilities) :
AIR® < (Trade Payables) 30,000
CERCICIEER (Bank overdraft) 20,000
11,85,000

2. \ufead (Assets) :
ﬁ?—iﬂ?j\ Hufeqa (Non current Assets) :
T Fufeaan (Fixed Assets) :
Hﬁ Fufeda (Tangible Assets) :
tIEff UX HJ (Leasehold premises) 1,30,800
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wfic Ud ENIER] (Plant & Machinery) 42,200
STHﬁ REIRSEI (Intagible Assets) :

AT OR UCUE (Patents of Cost) 8,50,000
dle] Hufeaa (Current Assets) :

SEIRI (Inventories) 55,000

IR I (Trade Receivables) 76,500

RIhs Ud Vs FHDE

(Cash & cash equivalent's) 500
ST dlcf NEIRSEI (Other current Assets) :

AT (Unamortised Exp.)

3fer T IR ekl
(Discount on Issue of shares) 18,000
URM® Y (Preliminary Expenses) 12,000
11,8500
HUHl B Rerfcl Fargsiae T8l o | gAfEir &) 7= aver WaR o
TS —
1. YAIEDR 32T I FAT 981 &1 UR Ul A AR TSR . 50 B
T
2. W 3fel DI AT g8 V&I W U A AR "eThR &, 25 PR o
TS |

3. 39 UGR AUfadl § BHI o’ @ oIy Iuatel 01 & TINT URMHAS
Y, A2l & Sfde Ty, 3 AT IR Hekil d qof U o
3TIfTRIT BT § TAT . 30,800 TS TR HaT &, %. 15,000 Y&fCrAT B,
20% TT9C Ud YIRS YT 3R Y BT Ucue | IuferiRad w3 H
TIRT AT TR | IRJARIAR. BUAl fAffics & J&idl d 3awdd
Ser yfaficat I aer gafmivr & gearg Hu &1 foesT gy |

Company proved unsuccesful and following scheme of reconstruction

is passed :

() Rs. 100 percentage shares be reduced to an equal number of fully

paid shares of Rs. 50 each;
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(i) Rs. 100 equity shares be reduced to an equal number of fully paid
shares of Rs. 25 each.

(iii) Thatthe amount thus rendered available for the reduction of the assets
is apportioned as follows;

Preliminary expenses, Debit balance of Profit & Loss and Discount
on issue of shares is to be written off enirely; Rs. 30,800 off the leasehold
premises, Rs. 15,000 off the inventory; 20% off the plant and machinery
and trade receivables and the balance available is to be written off the
patents, Pass the necessary Journal entries and prepare the Balance sheet
after reconstruction in the books of RRR Co. Ltd.

(i) 31 AT 2022 BT THY). forfics qoOm S9@! I HuAl AL, s &

feres Fifea & —
Following are the Balance Sheets of MP Ltd. and its subsidiary CG Ltd. as
at 31st March 2022 :
fdaRuT (Particulars) wHUlfm. ST faf
(M.P. Ltd) (C.G.Ltd.)
(Rs.) (Rs.)
1. |HdT Ud SR

(Equity and Liabilities)
3fZRIRT ®1Y (Shareholder's fund) :
391 guil (Share Capital) :
%, 1 dTel AT 379
(Equity shares of Rs.1 each) 96,000 45,000
g U4 3MMEaT (Reserves ans surplus) :
AM—8T fdaRoT (Statement of P & L) 24,000 (10,000)
Tl &I (current Liabilities) :

MRS < (Trade payable) 18,000 27,500
1,38,000 62,500
2. Hulcqdm (Assets):
FHfcadT (Assets) 90,000 62,500
A5, forfacs ¥ 36,000 379
(T W)
36,000 shares at Cost in CG Ltd. 48,000
1,38,000 62,500
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1 31U 2021 BT TAYLL faffce =1 SN, fafics & afer eifenyf2d foy | 59
fafr iR LS. ferfics & ArM—a1 f9aRvT &7 |H1dhe Uy %. 7,500 o |
FHfba faear a9 |

On 1st April 2021, M.P. Ltd. acquired the shares in C.G. Ltd. At this date
C.G. Ltd. has a credit balance of Profit & Loss statement of Rs. 7,500.

Prepare consolidated Balance Sheet.

(iv) TSSEYR Bl BUT o Yeb W bl Yec WR [ordT | B R—edh Bl &
Tl gU Bl @ Ufd Udh © W 40 T § | . 30,000 Ufay Rer
fh_TaT (Dead Rent) 2 | &g BT RN Bl IS & U2H Uie auT H UfeTRecd
far ST waar & | WU U™ aui @l Merl 7 PR § -

gorH ay 10,000 &
fgciar ay 48,000
GRIRECH] 80,000 A
ERRICE] 1,20,000 € &
o qY 1,20,000 4

[IATYR Bt BUl BT @raEs! § ReR BRI &1 @1, AfdR—gob
7T, BRI WIAT U -l BT @TdT 9189 |

Bilaspur Coal Company took a mine on lease on a Royalty of 40 paise per
ton of coal raised, with a dead rent of Rs. 30,000 per year; Power to
recoup shortworking during the first five years of lease. The Out-put for the

first five years are as follows :

Firstyear 10,000 tons
Second year 48,000 tons

Third year 80,000 tons
Fourth year 1,20,000 tons; and
Fifth year 1,20,000 tons

Write up the Dead Rent Account, Royalties Account, shortworking Account

and Landlord Account in Bilaspur Coal company's Ledger.

Q-4334 P.T.0.
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(Vi)

(vii)

(10

fIer R gford s foffice =1 15 S 2021 @I 10, . 100 dTed UIE g€
FRUIYH 3. 120, 6% Ul UIE SR RUUH Bl &% I Aroi—dfed Y [Hhy |

9 IR fede 3Mfe & &g %6, 30 gY, STH1 JIar &R fQdn 7ar| 1 BRax)
2022 BT HUT F THH T 5 KUF %, 118 Ul 0T B ¥ I Aoi—afed
99 | 39 {991 & Heg # . 15 FF Y 6A1| 39 M1 93 vd [9ha R
0.25% Telied YT ®I T3 | &aTo] Ui 99 30 RYawR gd 31 #7190 Bl
YA fHAT ST & | 31 A/ 2022 B 51 KOS BT Irolie Hod g1
Siferd e | e & | femaqR gferd ega fafies ot qeera wfer ad
31 | DI 98 Bl & | [TAIYR gfer ofrg= foffics &1 g&ia! 9 6% UIc

eXC RUYA d[d] Ud rol QT qq1gY |

On 15th June 2021 Bilaspur Police Lines Ltd. purchased 10, 6% Port Trust
Debentures of Rs. 100 each @ Rs. 120 per debenture cum interest.
Expenses of stamps etc. on this purchase were Rs. 30, on 1st February
2022 company sold 5, 6% Debenture @ Rs. 118 per debenture cum interest.
Rs. 15 were spent in connection with this sale. Brokerage @ 0.25% is paid
on both purchase and sale. Interest is paid every year on 30th September
and on 31st March, Bilaspur Police Lines Ltd. Closes its books every year
on 31st March. Market value of these investments is more than their face
value on 31st March 2022. Open the 6% Port Trust Debentures Account

and Interest Account in the books of Bilaspur Police Lines Ltd.

AT g HEIYUT AR B & drale Hl oi@idhd H bl e T8l

qrdr | SURTad dTdY B AT H AT AT RGTh+ BT MIIIHAT TR
Jhrel STy |

'Human, though the most important resource of any organisatino, does not

account any where in accounting.' Throw light on the need of Huan Resource

Accounting on the basis of above statement.

frg bR oRgih AT Af¥ddh fTTaRe § oigThd H TUdhdl ofld & ° 59
Hed H AR ol@id AFdT d Gdl IRdd DI |
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How Accounting standards bring integrity in Accounting throught out the
Global Economy ? Provide a list of Indian Accounting standards in this

reference.

--00--
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